EARNEST MONEY AGREEMENT

Madrid, 19th April 2005

AN AGREEMENT BY AND BETWEEN
 

FERNANDO HERNÁNDEZ PÉREZ, of age, married and resident in Madrid, calle La Rosa No. 3 and holder of National Identity Document No. 1111111.

{0>Y de otra, DON FELIPE GARCÍA LÁZARO, mayor de edad, estado civil soltero, vecino de Madrid con domicilio en calle La Higuera, núm.<}73{>And

FELIPE GARCÍA LÁZARO, of age, married and resident in Madrid, calle La Higuera No.{0>14, y D.N.I. nº 6666666. <}100{>14 and holder of National Identity Document No. 6666666.<0}
 

BOTH PARTIES  are acting on their own behalf and they mutually acknowledge their respective entitlement to subscribe this agreement and assume the obligations deriving herefrom, under their free will and judgment.

 

THEY DECLARE

 

One.- That FERNANDO HERNÁNDEZ PÉREZ (hereinafter, the SELLER) is the duly attested owner of the following property:

Registered in Madrid Land Registry Number 3, in Tome 5, Book 21, Sheet 58, Section 3, property registration number 111, entry 528.

Two.- That FELIPE GARCÍA LÁZARO (hereinafter, the PURCHASER) is interested in buying the aforecited property, whereby in this act he makes a down-payment of one thousand euro (€1,000), in cash, under the regulations set forth in article 1,454 of the Spanish Civil Law Code.

Three.- The sale price is agreed at two hundred and sixteen thousand, three hundred and sixty four euro and thirty six cents (€216, 364.36), from which the down-payment made today (€1,000) must be duly deducted. 

Four.- The down-payment made will be valid until __(dd)___ ____(mm)____ 200__, the date on which the public deed of sale will be signed. The deed will be made good in the Notary Public office designated for this purpose by the purchasing party, who will duly notify the seller at least seven days in advance of the time and place, by a means of communication offering accredited proof of receipt. The purchaser reserves the right to have the deed of sale drawn up in the name of any person he is free to appoint.
Five.- The delivery of keys and uptake of possession will take place at the signing of the Public Deed, unless agreed otherwise.

Six.- The purchaser will be liable for payment of all the costs and taxes deriving from this act of sale, except municipal Capital Gains Tax, which will be paid by the seller.

Seven.- The owner of the property declares it to be free of any liens, encumbrances, tenants and hidden defects, otherwise responding for these as legally stipulated. The owner likewise states to be up to date with payments of taxes, rates and residents’ charges relating to the property, otherwise all said payments must be settled prior to entering into the deed of sale.
Eight.- The sums advanced by the purchaser and attested by this agreement are considered to be a down-payment, therefore pursuant to article 1,454 of the Spanish Civil Law Code, both the purchaser and the seller may withdraw from the purchase or sale operation at any time subsequent to the signing of this document.  In the event of withdrawal by the purchaser, the latter would forfeit the sums paid to the seller as a deposit and payments on account. If the seller withdraws, the purchaser will be reimbursed a sum equivalent to double the monies paid up in advance.
And as witness to this agreement, the signatories sign two copies of the present document in Madrid on the nineteenth day of April of two thousand and five.

 

 

The Seller





The Purchaser

